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Just When You Thought That You Had Seen
Everything...Appraisal Management Companies Entering

M ortgage Business???

| have now been in the mortgage
businessfor over 26 yearsand | have
seen some really interesting and some
just down right ridiculousthings.
Thisonewill fit into the “ridiculous’
arena.

It has been reported today that sev-
eral AMC's (appraisal management
company'’s) arelooking to enter the
mortgage business. Yes...theseare
the same guys who ar e the beneficiar -
ies of thecurrent HVCC rulesthat
all of ushavetolive by and the same
guyswho assign an appraiser from
Conyersto do an appraisal in Buck-
head. They are also the same guys
who then pay this guy from Conyers
half of what he used to maketo do
thisappraisal in Buckhead....which,
in many cases, hasresulted in low
and sloppy appraisals. Theold say-
ing of “you get what you pay for”
could not ring moretruein this case.
Many of the large banks (NOT SUN-
TRUST), correspondent lenders and
mortgage brokersareforced to use
these AM Csfor their appraisalsand
theresults have not been very good
as most of you know.

Now, the same folks are wanting to
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get in the mortgage business as they seethis
asa“valueadd” totheir current business
model. |, however, would argue that they
have contributed to our current prolonged
housing recession astheir “sloppy” apprais-
alshavetruly killed legitimate pur chase
deals which have sent values throughout the
subject sub-
division to
lower levels
than they
should be at
sincethis
purchase...if
thepriceis
reduced to
match the appraisal...will beused asa
“comp” in the subdivision driving all prices
down. | would also arguethat they have
killed any chance of some current home-
ownersfrom ever refinancing their homes
duetolow values. Their “sloppy work” as
well as sending appraisersto areasthey are
not familiar with has most likely added to
our current recession issues as many poten-
tial refinance customersare being denied
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Now, these companies want to enter
the mortgage business!!! Could there
ever beabigger conflict of interest
than this??? The Federal Govern-
ment continuesto take a hard look at
banks and in someinstances...they
should...But | cannot imagine how
they could let thishappen. Am | wor-
ried that they are entering the mort-
gage business??? Given their current
track record for customer ser-

dueto low appraisalsand therefore they vice...Not really.
don’t lower their payments which would Have a wonder ful day!!!
givethem more disposableincomefor other pc AlKEN, VP
pur chases which would stimulate the econ-
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